The first mistake

Spend in the wrong
order




Remember...

The average person will pay
their commitments but will
never save a cent!
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The Average Budget
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The Winner’s Budget

Investing
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The second mistake

Don’t understand
compound interest




Compound Interest — the 8" wonder of the world

Time and rate




Two years

S1,000 a month @ .
6% = $25,000

S1,000 a month @
12% = S$27,000




Thirty years

S1,000 a month @
6% = S1 million

S1,000 a month @
12% = S4 million
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S100,000 loan @7% - Total Interest

5vyears $19,000
10 years $39,000
30 Years $140,000
50 years $260,000




The third mistake

Don’t understand how
little things add up




Just $2.80 a day (51,000 a year)

e Start October 1981
$164,000

* Start May 1983
$122,000

e Start May 1985
$89,000
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$1,000 a year

5164 000
@ 10% for 40 years
= $9,000,000




Target = S9 million

Invest S1,380
0, for 40 years
= $S662 400
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The fourth mistake

Think property is the
only investment




BRISBANE SYDNEY PERTH
Year | AWOTE | House prices Times earnings House prices Times earnings House prices Times earnings
1977 14,410 31,000 2.15 43,000 2.98 33,400 2.32
1987 23,608 62,000 2.63 119,900 5.08 61,200 2.59
1993 31,356 125,000 3.99 186,500 5.95 107,200 3.42
1995 34,372 134,000 3.90 200,700 5.84 127,500 3.71
1997 36,972 134,000 3.62 235,000 6.36 131,000 3.54
1998 38,688 142,000 3.67 266,000 6.88 139,600 3.61
2000 41,600 143,000 3.44 301,600 7.25 152,800 3.67
2006 55,016 330,000 6.00 521,500 9.48 415,000 7.54
2010 65,000 443,000 6.82 637,000 9.80 575,000 8.88
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Bought May 1990

Cost $500,000

Value now S1,000,000




Bought May 1990

Cost S500,000
Value now S1,000,000

S500,000 invested in ASX Accumulation Index in
May 1990

= $3,486,000
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The fifth mistake

Don’t understand risk




Credit Risk

You lose your money as the
institution goes broke




1960

)34

CAMBRIDGE CREDIT

‘CORPORATION LTD.

‘. INTEREST PAID QUARTERLY FREE OF EXCHANGE §
CUMULATIVE DEBENTURE STOCK

8% per annum for 4 — 20 years compounded on yearly rests. § ;

REGISTERED R
FIRST MORTGAGER
DEBENTURE STOCK B

! RENEWAL INTEREST l FUNDS MAY BE WITH-
RATES NRAWN
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The longest established hire-purchase
= company in Australia,

» in which the Bank of New South Wales ¢
has a 40% shareholding. é

i DEBENTURE
STOCK

6 fo 10 years =
and 15 years 1%

4 years 6% 3 years 6% 2 years 53%
Short Term Stock also available from
3 months at 31% p.a.
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= Application for Debenture Stock can be
@ accepted only on the prinfed form included
o in the prospectus. Copies of the full pros-
® pectus with app! tion form from
@ A.G.C. Branch, your Stockbroker and
@ all Branches of the Bank of New South Wales.
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‘PAID UP
“CAPITAL

. £6,875,000

AUSTRALIAN GUARANTEE
Corporation Limited

142 Philiip Stree}, Sydney . BW 2673
Sydney @ Melbourne e Brisbane o Adelaide
= Perth © Hobart e

@ Undorwriting Brokers: 1AN POTTER £ €O. N3

‘ﬁ'.‘.“ ©0000090030500900
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BANK GUARANTEED

Fath 2ist fune 1990

Consistently

higher.

The Eviate Mortgage Depontorns Trum o bank foscode  vou can withdraw funds casily ar
guaranteed 10 280h Februasy?, s pa-unul 2!

Appie ot sorm « an proceed onky W e L mom e Prowpectes

| June. (e are no up front fees or, alter theee yean Atver the wxpury o thee Gasas arwee . rases may vary
l
| » Estate M ;
| W Estate Vlortgage
High returns. Nice and safe.
Phone Brisbane 2299255 or toll free (008)777875. w3 IesC !
Lk
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Hopes for a better tuture dashed

The victims

Andrew Burrell and Tina Perinotto

erth woman Jacqueline Hunter

always dreamed that her two young

children would attend private

school, so in 1999 she invested

$20,000 in a property scheme on the
advice of her financial planner John
Whitchead.

The money went into a syndicate which
developed the Paragon apartments in Perth’s
central business district on the promise,
detailed in an information memorandum, that
she would receive high returns over the next
two years,

What she didn’t know at the time was that
the smooth-talking Whitehead was probably
receiving hefly commissions, Nor did she
know that Whitehead was about 10 become a
director of \\'cqp(nn. s mezzanine fund-
raising companies and that in 2003 he would
be slapped with a two-year ban by the
corporate regulator for misleading and
deceptive conduct,

**He sat there across the desk and he said
‘this investment will put your kids through
private schooling',”” she recalls. **Everything
scemed $0 official and guaranteed.

*He said he didn’t normally get his family
and friends in investments but on this one he
was letting them all know.™

The first sign of trouble came when Hunter
received a letter soon after the two-year
investment peried ended, advising her of
delays to the Paragon development.

Later, with hopes fading of any real returns
from the project, sharcholders voted in 2002
1o roll over their investment into another
Westpoint development in Market Street,
Melbourne,

As recently as last September, Westpoint
staff assured Hunter that she would see her
$20,000 again and that the 60 Market Street
mezzanine company had a cash surplus of
$7.6 million.

Ligquidator PricewaterhouseCoopers now
says the Market Street development was
probably relying as carly as March last year
on loans from Westpoint Corporation to
make interest payments Lo investors.

Hunter says she is too nervous about taking
class action

Py R

Jacqueline Hunter is resigned to never seeing her $20,000 again.

Nicholson and her husband wanted to put

e money for their children's education.
icholson says she sank $50,000 into
Wesipoint finance companies in 2001 on the
recommendation of her boss at the time,
Richard Beck, who headed Westpoint's
finance raising arm.

Nicholson was Beck's personal assistant,
but she resigned to have a baby before
Westpoint collapsed.

I Histened to him [Beck] all day long at
work talk aboutit. .. 1 thought it wasan
excellent investment,'* she says of the day she
handed over the money to Beck, **| asked him
if I wo definitely get 1:\\ money back, and

Phonc: ERIN JONAS

above cash rates — helped to pay off the
mortgage, but since those ended & few months
ago she and her husband have been scraping
together every cent to pay the bills,

Her husband, a water driller, is working as
many hours as he can to earn $900 a week
after tax *'just so we can stay above water™,

While she does not blame Beck for the
disaster, she points out thut she asked her
former boss to return the money nine months
before Westpoint collapsed but was told not
10 Worry.

Nicholson and Hunter are just two of up to
4000 investors who ploughed at least
$320 million i Westpoint on the advice of

PLEN e s and wha mau aeuer

Action Group, headed by Sydney man
Graham MacAulay, who lost $300,000,

The average investment in Westpoint was
$150,000, according to Peter Johnston, the
chiel executive of the Association of
Independently Owned Financial Planners,

Interest payments were 12 per cent and
when the investments expired investors were
offered an additional 2 per cent interest to
“roll over"" the money, that is, allow it to be
placed into another Westpoint project.

Financial planners got a hefty cut along the
way, with kickers for encouraging rollovers,

Some financial planners, however, claim
that they too were duped, placing their own
money in the schemes, and are now suflering
the double whammy of their personal
invesiment losses and loss of business as the

I asked him if | would get
my money back, and he
said it was guaranteed.

fallout from the fiasco broadens.

lan Bristow of Melbourne-based Money
Matters claims his firm was only paid 3 per
cent in commission and that he put $400,000
of hhnwn money in

**My policy here — and it's critical — is
that if we recommend anything out of the
mainstream, [ investin it 100, he says,

He is now sclling property investmenis to
contribute 10 a fund 1o pay back his own
clients, who have lost around S8 million.

But other investors may not be so lucky.

The IMF funded class action by Slater &
Gordon is now under review because there are
50 many escape clauses in the insurance
covering the financial planners, but itis
understood other avenues for compensation
are being pursued.

The best bet for investors could be the
Financial Services Complaints Service, a
private company that can hear complaints
and order compensation up (o in agreed
amounts,

But critics have pointed out that 4
average of 10 clients cach with an average
investment of $150,000, it won't take long for
the financial planners to go broke.

IMPF says there about 100 financial
nlannare ant canoht un
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PLEASE SEND ME A PROSPECTUS FOR FINCORP NOTES

Name:

Address:

Suburb: State: Postcode:
Phone: (H) (wim)

Email:

30 May 2006.
the application form accompanying the prospectus which may be obtained by calling the Fincarp
team or from Fincorp's website. Please consider whether Fincorp Notes are appropriate for you
and read the prospectus in ts enticety. Return of capital is not guaranteed. ensostse

Mail to:
Reply Paid 3878
Sydney NSW 2001

(no stamp required)

or Fax to:

1300 788 70/6/
/
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Market Risk

A The value of your asset drops

E.g. gold or BHP shares
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‘It is a temporary pull-back in our view but it may be more protracted in the US’ — rcomousr s seocar

Sharemarket in meltdown

Wall Street
worries
hit trade

James MeCulough

THE Austration sharcsoasket (roe
il for Lhe fourth conseontive day
yesterday, the two-yuar bell run
Bglled ax conoerns widened about
the duration of Wull Sireet's
sudden decline,

e Xe Do
Cobey Nywr 16¢ 3EM

The a2l sarted within sdnotes
of the opening of trading with the
key AL Ocdinaries Index siipping
30 points and contlneey xlxte
Lhrowghout the day, the heakh
care, mining and energy sectors
Particularty bard hit

The Al Ords plunged to s
et [intsh mon Dweceanber, fnll
Ing 567 podnas, ar LS per cend, to
i

Big issues
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| volatilitv
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The Sydney Morning Fera

SATURDAY, AUGUST 29, 1998

& YEAR
ON..
W, " WILLIAM
SHAWCROSS
EXPLAINS

GUST 17
sscow announces three-manth
& moratorium on foreign debs payments
peading rescheduling, end effective
L rouble devaluation due to being short of
sh 10 pay salarles and pensians.

TAUGUST 23

® President Bor's Yeltsin sacks entire
Goverment of Prime Minister Sergel
Irlenke, brings back Viktor Charnomyrdin
5 acting Frime Minister.

GUST 25-26

iRcuble colagse, run ¢n banks leads to
Pelosure of forcign exchange markets. Fear
£ of default halts further credit to Russia.

AUGUST 27-28
' Expectation that Russia will be forced irte
ut-price exporss of oil and minerais to cover
ts import bills causes crash in currencies of
edityased economies like Australla,
ECanad 2, South Afdea. Latin America,

DI
EFFECT

SPECTRUM

[] Tokyo, Wall St slump

Me. 50231

FIRST PUBLISHED 1831
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HOW AUSTRALIA WAS HIT WHAT NOW ‘

Bridgs Commeodity Research Bureau Index 239

COMMODITIES

The crisis has exacerbated a
world decline in commadity
prices. Among the worst hit
are Australian miners and
farmers (although falling $A
will nelp buffar tha impact).

MEN'S BATTLE
ISSUE

CURRENCY

Tne $A hit an alltime low this
week, in large cart because of
commadity price fears.

But its long-térm decine was
triggerad by the
Asian
economic
Crigis.

Augmst 26 b fapusd 28
SHARES | Ordinaries 26548
Sharemarketa-arount the .. dndex 2=
worlg have taken & hammeing 2500
int the past tan days, bu.a.ﬁp X
of renewed fears - A0

THE NEW
FOR °

TIGER LILY

GOOD WEEKEND NEWS - PAGE 3

THE COST OF A RESCUE

Russia may need as much as
3US50bn to reassure foreign lendars
and investors and thus bail wself out
of the latest ¢rsis, many financial
experts belleve. IMF rescues are so
“ar faling.

The first SUS4.8ba of the $22,6ba
committad by the IMF in July has
alraedy toen poured into a futilc
defence of the roudle.

Tae rest of the meney will not come
for manths.

WHO WILL PAY

Because IMF rescurces are almost
depleted by existing bailouts for
Thallard, Scuth Xores, Indenasia ard
Russia. a naw rescue plzn of tha
stae being distussed wouk) invslve
the Group of Sevan Incustdal coun
tries (US. Japan, Canaca, France.
Germany, lely, Britain),

HOW IT WILL BE DONE
Bul ' make currenicy SUpPort work,
Moscow naeds to reform fts tax

- svstem and and widespred G

avasion, whizh ceuses iarge budget
defichts anll ¢Lis confdence thit
Russiz will br wble 1 ey its deat.
Insteac, R 1as beer ralyig on larger
and larges <olievsrs of arort e

rinld ARt Ta Aa thle Wastarn

L] Global recession fear

BEAT
S CRsS|

MAX WALSH

Any Interest rate Incresse will

nave to be significant and

daramatic - af the arder of fi

per cent or even mueh Moré
NEWS REVIEW Page

YOUR SURYIVAL GUIDE

In this envircamens, it psys

think defensive ... this isn's

the time to be taking risks.
ANMETTE SAMPSON Pag

'9.36 france



The Sudney Morning Berald

If you have
cash, this will
hecome a wonderful
opportunity

By SEAN AYLMER
and PAUL CLEARY

Panlc on the world's steckmarkets
inteasified in Enrope Last night, as
frantic sclling in Loadon and
Frankfurt followed the biggest

gédeday drops in New York
Sydney since the 1987 crash,

The worldwide scll-off was
fired by a dramatic day's trading
in New York on Monday, where
the Wall Street exchange was
shut down and then closed early
in an attempt to fimit the selling.

The Dow Jones Industrial
Average on Wall Sireet fell 7.18
per_cent, fuelling a wave of
panic selling in Australin and
throughout Asia,

The panic continued on
European markets as afternoon
trading showed London’s stock-
masket index down 6.7 per cent,
Germany &5 per cent and
France 85 per ceat

Indicatoes on the likely rud.
ing on Wall Street overnight
{Sydney time) predicted another
substantial drop on Wall Strest,

. In local wading vestesday,
the sell-aff wiped $27.4 hillion
off the value of Australian
shares with the All Ordinarics
Index at ome stage diving
104 per cent, before closing
down 7.18 per cenl

lo the first balf-hour of

|

NZ markel plung
250 polnts in fir
hour; finishes the
day down 308
points

THE SLIDE OF "97

EIGHT-PAGE SPECIAL EDITION - INCLUDING FOUR-PAGE LIFTOFF

~125% (&

foses $1bn a minut
for the first half hour,
Ends the day 178
points lower - its
worst points day

since Oct 1987
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[ Hong Kang market

opens and crashe
1710 points in
two-and-a-half
hours. Closes
1433 points
lower
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7|¢alls 340 points.
Early today

Sydney

time, It o |
was trading 323 -« =6,7%!.

lower

TET 57

short tarm, though here
may be scme hope for one

25 10 remain at

PROPERTY: People [kely
to switch.money Into prop-

Teave the markel, hurting

«the. inner-cibyadartment.,
boorrp.az"a#*‘l? o i

MIAVAL Lnbom ol “myim et m b n

Thebull
run that
had to end

How did it happen that seen-
ingly out of nowhere the finan-
cial markets of the world have
gone fnto meltdown?

Even with the advantape of
hindsight the experts are still
uot in full agrecment as to wh
the markets crashed in 192!
and in 1987, Both were for
worse crashes than this one
— ul least so -far,

_ Whut ol three situutions hod
m common, however, is that on
euch occasion there was a signifi-
cant minority claiming thal the
equity nr sharemnrkers were
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‘By markats wriker VIANNE ADAMS
and GAMERDON STEWART in Mew York

AUSTHALIAN ghares lost 3274 billion,
ar T2 per cent, yesterday as warld atock

arkecs erashed wlier Wall Btreet sut-
ferad s argest one-day pointz fall

White John Howerd plared down Austmlia's
wiskg, [ears rre® ChRt arrnye S uatraiang whodo
not o shares cauld 2il e hic threwgh nsang
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February 2009

—
Rudd tries to
: stem job losses
£ STEVEN SCOTT +
LOUISE DODSON = 3

END OF THE AFFAIR? | idiesr®

MATTHEW DRUMMOND = 44*

3 ANZ’s $250m
4 bid to settle
Opes Prime
MATTHEW DRUMMOND +
ASHLEY MIDALIA =5

ASEAN pact
worth $4 1bn
TRACY SUTHERLAND « 8
Woolworths
growth slows

SUE MITCHELL =11

Battered Bligh
says jobs first
MARK LUDLOW = 7

GPT loss come
inat $3.25bn
BEN WILMOT = 18

WA credit
rating pressure

ANDREW BURRELL = 7

ma
the
use
nm
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It lasted a long time and it had its moments of passion, but now
Australians are being forced to reassess how they view shares.

— EMMA CONNORS =21 1 CAPITAL ID

Retiree bene]

MARKET’S LONGEST LOSING STREAK-47 eI oo Tooney.

alia’s leading specialist

itment consultancy
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Market rally

strongest

Fleur Leyden

_AUSTRALIAN shares have notched

- up their strongest five-month run in
more than 20 years with the ASX
200 surging 1.28 per cent to a new
nine-month high yesterday.

A gathering conviction the econ-
omic tide is turning has helped carry
the gains on the ASX200 that began
in early March past 34 per cent.

However, some observers are urg-
ing caution. And an early warning
has been sounded on inflation with
the TD Securities-Melbourne Insti-
tute inflation gauge yesterday post-
ing its strongest monthly rise in
seven years.

“Rate cuts are certainly off the

agenda,” said CommSec economist
Sebastian Savanth. “The focus for
the Reserve Bank is likely to be one
step in front of the inflation story.”

Wall Street’s best close of the year
kicked off Australia’s market rally
and fired up other markets through-
out Asia where Japan’s Nikkei
gained 189 per cent and Hong
Kong's Hang Seng rose 1.68 per cent.

AMP Capital Investors chief econ-
omist Shane Oliver said optimism
about the economic 4nd profit out-
look was building steam, but warned
investors could be getting ahead of
themselves and markets could be

~due for a correction.

“After three weeks of strong gains
shares are arguably due for a pause,”
he said.

o VSUEESS
i

BEAUTIFUL NUMBERS: investor
confidence is buildinqﬂsteam.

“However, the broader trend will
likely remain up.”

Confidence may be up but there
were lingering signs that people
continue to shun debt, with the
RBA’s private sector credit figures
yesterday revealing credit rose just
0.1 per cent in June.

Annual growth slowed to 3.3 per

In 20 years

cent, its slowest pace since early
1993. Business credit fell 0.5 per cent,
while personal credit eased 0.3 per
cent. Housing credit was the only
upward mover, rising by 0.6 per cent
in June, as the property recovery
gathers pace.

“The recovery in the property
market, fuelled largely by the first-
home buyer segment, has largely
supported credit to the sector,” ANZ
economist Alex Joiner said.

“As such it is owner-occupiers that
are driving much of this demand for
credit which expanded another
0.8 per cent in the month.”

“However, we anticipate investors
and ‘upgraders’ will support credit to
the housing sector going forward.”

And concerns about inflation are
growing with the TD Securities
inflation gauge up 0.9 per cent in
July and 1.9 per cent for the year, just
below the Reserve Bank's 2-3 per
cent target range.

The survey said one-off price
increases in areas such as communi-
cations and utilities meant there
were some doubts over whether this
level of price pressure would be
sustained.

However, most economists believe
the interest rate cuts have come to
an end and while the Reserve Bank
is likely to keep the cash rate on hold
when it meets next week, borrowers
should be prepared for rate hikes as
early as December.

Financials drive gains )) P73

Source: Courier Mail, 1 August 2009, page 68
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| The bottom

‘ WEEKEND EDITION

The peak

November 07

THE SJ-IARE_IVIARKET
This 1sn't
normal...

The extreme volatility of sharemarkets in
recent months has left investors wondering
what’s normal. They may need a new set of
investment guidelines to figure it out.
ROBERT GUY + BRENDON LAU 24

Biggest

upswing
in 22 years!
Today {4601 pts}

) %

March 09
{3145 pts}

Source: The Financial Review, 3 October, 2009
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Quality Assets (in practice)
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Quality Assets (in practice)
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Returns of Australian shares since 1880

All Ordinaries Accumulation Index
(capital growth + dividends)
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Decade vs Average Return

Decade Average Return
1880s +15%
1890s +7%
1900s +12%
1910s +8%
1920s +14%
1930s +10%
1940s +9%
1950s +14%
1960s +13%
1970s +10%
1980s +21%
1990s +13%
2000s +14%
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Negative Years Per Decade

Decade Negative Years
1880s 1

1890s
1900s
1910s
1920s
1930s
1940s
1950s
1960s
1970s
1980s
1990s
2000s

P WA BANMNNMNRPEPNMNPEDNPREPN
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Best Year and Return

1883 +29%
1895 +26%
1903 +22%
1919 +19%
1922 +21%
1933 +26%
1942 +18%
1959 +44%
1967 +43%
1975 +55%
1983 +67%
1993 +44%
2009 +34%
u Whittaker
Macnaught




Worst Year and Return

1889 -1%
1891 -10%
1901 -3%
1915 -4%
1929 -5%
1930 -30%
1941 -6%
1952 -13%
1965 -8%
1974 -26%
1982 -14%
1990 -18%
2008 -40%

Whittaker
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This decade to end 2008

2000 5%
2001 6%
2002 9%
2003 16%
2004 26%
2005 18%
2006 19%
2007 15%
2008 40%

Whittaker
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This decade as at NOW

Source: www.asx.com.au

2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011

5%
6%
-9%
16%
26%
18%
19%
15%
-40%
34%
8%

6% (to end June)

2

Whittaker
Macnaught




The sixth mistake

Always back last year’s
winner




The tale of 2 switchers

Start 1900
* Invest S1

* Psychic switched to best on Jan 1

e Other switched to last years best
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The tale of 2 switchers

- By 2000...
Psychic has SUS 9 quintillion

* Other person has just $783!!!
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Budget Measures

* 50% Tax Discount on interest income

* Applies to interest from accounts or from bonds

e Starts July 2011 (now 2012)

* Limit $1000 a year

* Worth $150 for a 30% tax bracket person — young?
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Better Options

e Pay off mortgage

 Place in offset account

e Place within super
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Super co-contribution

e Reduced from $1,500 to S1,000

* Thresholds $31,920 to $61,920 (frozen til 20/11/2013)
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Employer Super

e Currently 9% - to be progressively raised to 12% by
2019/20

* Does not start to change till 2013/14 when it moves
t0 9.25%
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Private Health Insurance!

Health Rebate

30% to $160,000 ($80,000)

20% to $186,000 ($93,000)

10% to $248,000 ($124,000)

Then ZERO
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Medicare Levy Surcharge!

0% to $160,000 ($80,000)

1% to $186,000 ($93,000)

* 1.25% to $248,000 ($124,000)

e Then 1.5%
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Super - Concessional Caps

 Now $25,000 indexed for under 50’s

* 550,000 (non-indexed) for 50 and over till June 2012
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Super — Concessional Caps May 2010

After June 2012 can still put in $50,000 if super
balance under S500,000

Super - Concessional Caps May 2011

Changing to $25,000 plus standard indexed cap

Assume $55,000 by June 2012
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Breaching the cap!

Potential penalties up to $139,500

From 1 July 2011 $10,000 excess OK if first offender

NO RETROSPECTIVITY
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Some clever strategies...




Don’t confuse the box with the contents...




Superannuation — basic principle

Superannuation is NOT an asset.

It is a basket that holds other
assets, such as cash, shares and
property.
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Salary Sacrifice

* Reduce your salary

* Have the boss pay the bill




Salary Sacrifice

e Earn $80,000

 Reduce to S65,000

* Boss pays $15,000 of expenses for you
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Pay Life Insurance from Super

e 52,000 a year premium
o |f after tax need $4,000 pre tax

e Sacrifice $S2,400 = S2,040 net
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Co-contribution

e Tapers from $31,920 a year to $61,920 a year
e Under71

e Up to $1,000 per year paid directly to your super fund
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S20 a week!

e Age 18

e Contribute $1,000

* At 23 520,000 with co-con

e Leave alone—earn 10%

* S1.3 million EXTRA at 65
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How much is enough?

Rule of thumb:

12 x your expected expenditure
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Mr Average: age 51 $58,000 p.a.

* $125,000 in super now
* Needs S757,000 at 65

*To produce S3,500 a month (today's dollars)
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Super at retirement

Age 65 = $560,000
Age 66 = $617,000

Age 68 = $747,000
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Age 44 - 529,000 p.a.

Rely on 9% from boss

$209,000 at age 65

7\
ve )

.g
e

7

Add $5,000 a year via salary sacrifice :!

Extra $296,000 at age 65

Add $1,000 a year undeducted plus $1,000 co-contribution

of

Extra $177,000

TOTAL $682,000
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Boost returns

Age 40 - $90,000 a year
S50,000 in share trusts
At 65 if left outside super $223,000 less CGT

Cash in now

After CGT S46 000
In super $383,000

Gain = $160,000 plus
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Transition to retirement

Age 58, with $400,000 in super
Earns $130,000 a year
Salary sacrifice $50,000 a year

Loss to net pay $30,250

Gain to super $35,000
Start Retirement Pension $20,000

Outcome = $146,000 extra in super at age 65
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Transition to retirement

Age 55

Super $150,000

Earns $55,000 a year

Salary sacrifice $18,500 a year

Start Retirement Pension $15,000

Outcome = $57,000 extra in super at age 65
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A smart strategy

Start a sinking fund!




A case study

P&Iloan $150,000
Interest rate 7%

Payments $1,742 a month (10 years)
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A case study

P& Illoan S$150,000

Interest rate 7%

Payments $1,742 p.c.m. ($2,879 pre tax)
over 10 years

Whittaker
Macnaught

2



Interest only

Loan repayments S$875 p.c.m. (interest only)

Sinking fund $2,004 p.c.m.
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Sinking fund super contribution

Contribution S2,004
Entry Tax 300 i
Net S1,704

Whittaker
Macnaught

ke



After 10 years

$330,000 extra in super

Withdraw $150,000 for loan y‘

@& < LS
= $180,000 over
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Or...

Leave $330,000 to grow

Withdraw $10,500 a year for interest

= $640,000 in another 10 years
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Contact us

= Sign up to Receive Newsletter Updates IYourName

| [Email Address

|

Noel Whittaker e

In The Media
About Testimonials

Financial Planning
FAQ

Contact

The Beginner’$ Guide to Wealth

The perfect Christmas gift for a young person. In this
new book — co-authored with son James Whittaker —
Noel teaches young people how to get going, how to
increase their income and how to invest their money
when they start to make it.

$24.95

AMES
WHITIARLR

Find out more

Noel Whittaker Wealth
Creator CD-Rom

The Self Managed Super
Handbook

14.08.2009 / NEW WEBSITE LAUNCHED!
Welcome to new version of Noel's website. read
more

come over for a beer!

14.08.2009 / AVAILABLE SOON: WEALTH
CREATOR CD-ROM

Saving Tax On Your
Invesiment Property

If you're ever around my part of town you're welcome to

— L.P.. Brisbane. Queensland

Sign up for your free newsletter at www.noelwhittaker.com.au
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